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SLA ANNOUNCED THE

Revision of Land Betterment Charge (LBC) Rates 1

There are rate revisions to three land use groups – Commercial, Non-landed Residential 
and Hotel/Hospital. The average changes in the LBC rates for the respective land use 
groups are listed below. There are no changes in other land uses. 

Geographical sectors that saw the biggest increase are the city centre (such as Tanjong 
Pagar, North Canal and Wilkie Road) and city fringe areas (such as Jalan Besar, Dorset 
Road, Sims Drive and East Coast Road).
 
In April 2023, the Singapore government announced that the Additional Buyer’s Stamp 
Duty for foreigners buying residential property will double to 60%. The move dampened 
demand for residential properties from foreign buyers and entities, and more buyers are 
expected to turn towards commercial properties and shophouses for easier access into the 
Singapore property market. 

But the increase in LBC charges for the commercial group and the recent changes in the 
Residential Property Act aim to prevent prices of commercial properties from rising further 
and becoming out of reach for genuine business use.

Commercial (Group A) saw LBC charges increase by an average 0.4%

Latest average change (Sept 2023 rates) 0.4%
Previous average change (Mar 2023 rates) No change
Number of geographical sectors seeing an increase 12 of 118
Range of change 3% to 4%

Source: SLA
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Geographical sectors that saw the biggest decrease are the Core Central Region (CCR), in 
areas such as Shenton Way, Marina South and Central Boulevard.
 
A lower LBC rate can incentivise developers to build residential projects, or have a 
residential component in these areas. This aligns with URA’s CBD Incentive Scheme in 2019 
to rejuvenate the city centre. The scheme seeks to promote a “work-live-play” environment 
in the city.

Geographical sectors seeing the biggest increase are in the city area such as in Victoria 
Street, Rochor, Suntec City area, Stevens Road and Orchard Road. As the tourism sector 
improves further, investor interest will return into the hospitality sector.

The Singapore Tourism Board (STB) projects full tourism recovery by 2024, with the hotel 
average room rate seeing an increase of 14.2% year-on-year, and the average hotel 
occupancy rate has also increased to 80%. With the Formula 1 race and upcoming the 
year-end school holidays, overall hotel room revenue and revenue per available room will 
continue to hold for the rest of 2023.

The STB is committed to maintaining tourism as a vital economic pillar through long-term 
planning. Their MICE Sustainability Roadmap aims to make Singapore the leading 
sustainable MICE destination in Asia Pacific by 2030. Moreover, according to the 
Sentosa-Brani Masterplan, Sentosa will be redeveloped to offer unique visitor experiences, 
further boosting tourism and benefitting the hospitality sector. In addition, Singapore is 
one of the top medical tourism destinations due to its highly regulated medical industry. 
All of which is set to support investor interest in the hospitality sector.

LBC rates for Non-Landed Residential Use 
(Group B2) decreased by 3% on average

Latest average change (Sept 2023 rates) -3%
Previous average change (Mar 2023 rates) 0.3%
Number of geographical sectors seeing a decrease 111 of 118
Range of change -3% to -11%

LBC rates for Hotel/Hospital (Group C) rose 3% on average

Source: SLA

Source: SLA

Latest average change (Sept 2023 rates) 3%
Previous average change (Mar 2023 rates) 1%
Number of geographical sectors seeing an increase 116 of 118
Range of change 3% to 5%

Revision of Land Betterment Charge (LBC) Rates



The information contained in this document is for general information purposes only and does not have regard to the specific investment objectives, financial 
situation and the particular needs of any recipient hereof. This report is prepared by Research and Market Intelligence Department of ERA Realty Network Pte Ltd 
(“ERA”). This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this report to any other person or parties 
without the prior written permission of ERA. 
 
The information, views or opinions contained in this document (“Information”) has been obtained or derived from sources believed by ERA to be reliable. However, 
ERA  is not responsible for and makes no representation as to the accuracy or completeness of such sources or the Information and ERA accepts no liability 
whatsoever for any loss or damage arising from the use of or reliance in whole or in part on the Information. ERA and its connected persons may have issued other 
reports expressing views different from the Information and all views expressed in all reports of ERA and its connected persons are subject to change without 
notice. ERA reserves the right to act upon or use the Information at any time, including before its publication herein.  
 
The recipient should not treat the contents of this document as advice relating to legal, taxation or investment matters. Any person or party interested in further 
pursuing the matters contained herein are advised to make their own independent investigations and verification of the Information and any other information 
such persons or parties may consider to be relevant or appropriate in the circumstances. 
 
This document does not, nor is it intended to, constitute an offer or a solicitation to purchase or sell any asset or property, or to enter into any legal relations, nor 
an advice or a recommendation with respect to such asset or property. 
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